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Description of Product:
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Discounting of Financial Instruments is a short-term SME financing facility whereby the
Bank purchases/discounts an eligible financial instrument prior to its maturity date namely a
Cheque, a Trust Receipt, an Export Letter of Credit (LC), or trade Documents drawn under a
documentary collection/L.C and credits the discounted (net) proceeds to the Customer's
account.

The Bank thereby provides the Customer with immediate liquidity against a future-dated
receivable, in exchange for a discount charge calculated on the tenor remaining to the
instrument's maturity. The facility may be extended on a 'With Recourse' or "Without Recourse
basis, as agreed with the Bank. Under a 'With Recourse' facility, the Customer remains liable
to the Bank for the full instrument value in the event the drawer/underlying obligor fails to
honor the instrument at maturity.

In extending this facility, the Bank will scrutinize and verify, among other things: the
authenticity and validity of the instrument; the creditworthiness of the drawer/issuing
bank/underlying obligor; the Customer's trading history; and any other existing debt-servicing
obligations of the Customer.
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Rate Discount Expected
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Interest/profit rates on this facility range from [6]% to [16]% per annum. Your actual rate will

depend on your financial position, the credit quality of the underlying instrument/counterparty,
and the terms and conditions agreed with the Bank. The rates provided are reference rates, not

final offers.
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Rates Related:

dAlal) el

¢ Discount Rate basis: EIBOR of the period + Margin p.a. with an agreed minimum
rate (at the date of discounting) will be applied.
e Type of rate: Available in [Variable] rate.
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Key Requirements, Terms & Conditions and Obligations:
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+ The Customer must hold a valid, current UAE trade license and an operative current
account with the Bank.

« The instrument must be genuine, properly endorsed/assigned in favor of the Bank,
and free of any dispute or counterclaim.

 Recourse basis: With Recourse / Without Recourse, as specified in the Offer Letter.

*Cheque discounting: the cheque must be dated, drawn on a bank operating in the
UAE, and within the Bank's approved discounting limit for the drawee/drawer.

*Export LC discounting: the export LC must be advised/confirmed through the Bank
or an acceptable correspondent bank, and documents must be compliant and
accepted by the issuing/confirming bank.

e Documents discounting: documents must be presented in strict compliance with the
terms of the underlying collection/credit instructions.

« The Bank reserves the right to reject or hold back any instrument found to be
dishonored, discrepant, or otherwise unacceptable.

*The Customer must provide audited/management financial statements, cash ow
projections, and details of existing debt obligations.

«The Bank may from time to time, and at its sole discretion, change or amend any of
the terms and conditions pertaining to the Loan; such changes will be communicated
with a 60-day prior notice.
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The formula of Discounting rate:
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Net Proceeds = Face Value of the instrument less (Discount Rate x Days to Maturity / 360)
less applicable fees.
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Fees and Charges (VAT will be applied at the rate of 5%):
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* Cheque Return/Dishonour Fee: AED [200] (Maximum), subject to the applicable
CBUAE cap where relevant.

« For a complete list of service charges please visit:
<https://www.banorientfrance.com/english/uae/service-charges>
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Example Calculation Illustrative:
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Face value of instrument: AED [10,000]

Days to maturity: [90] days

Discount Rate: [8]% p.a.

Discount Amount: AED [200]

Net Proceeds credited to your account: AED [9,800]
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Warning:
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* Dishonour of a discounted cheque may, in addition to the consequences below,
be referred by the Bank to the relevant authorities in accordance with
applicable UAE law.

» With regard to any granted facility, we would like to advise our customers that

any non-executed payment instruction, or any delay in the

repayment/settlement of amounts due, would be re ected in the Al Etihad

Credit Bureau (AECB) report, which may negatively affect the credit standing

of the Customer and its authorized signatories.

Where a full or partial repayment/payment is missed and remains outstanding,

and no alternative repayment arrangement is put in place, this could lead to

potential legal proceedings for collection of amounts due, proceedings for
enforcement against any collateral, assigned instruments or guarantees
provided, offsetting of accounts, demand for payment from guarantors and co-
signatories, as well as accumulation of interest/profit charges and related fees.

You must always provide the Bank with copies of your updated trade license,
financial statements and other documents. Failure to do so may result in
additional charges, restricted transactions, or blocked and closed accounts.

It is essential to keep your cheques, tokens/PINs, online and mobile banking
usernames and passwords safe, along with any other confidential business
information. You are responsible for the safekeeping of this information, as the
Bank cannot be held accountable for any security breach that occurs on your
end.

Remember, neither the Central Bank of the UAE nor Banque Banorient
France will ever contact you through phone calls, SMS, mail, or email to ask
for your confidential details or sensitive information related to your bank
accounts. Sharing such information with anyone could lead to financial fraud.
* Be cautious of phishing emails or messages that urge you to click links and
change your bank account password.
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statement (through any available delivery channel — manual/electronic). (RS
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I/We confirm that I/we have been provided with this Key Fact Statement prior to my G Gl e Ay U9 35/ g9 55 ol B 4d) o 358 / 28
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Banque Banorient France is officially licensed by the Central Bank of the UAE. @ ISl Baniall Ay jadl il JlaY) i (e Y gual pad o L i iy ) il iy
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